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Nov. 18: According to reports published in daily newspapers El Financiero and La Jornada, during
the five months of NAFTA negotiations, Mexican, US and Canadian representatives have failed
to reach concrete conclusions, concentrating instead on conceptual and procedural issues. Topics
currently under discussion by respective negotiating teams are summarized below. * Tariffs and
non-tariff barriers, and a timetables for reduction or elimination. * Procedures and criteria for
government acquisition of goods and services. This discussion focuses on defining break point
amounts. Purchases higher than specified sums would require bidding procedures open to domestic
companies and counterparts in the two NAFTA treaty nations. * Regarding agricultural trade,
tariff and non-tariff barriers, transitional reduction and elimination of trade barriers, producer
subsidies, and the application of new sanitary measures for Mexican agricultural exports. * Textile
tariffs, rules of origin and quotas. * Petrochemical tariff reductions and rules of origin. * Workplace
safety standards in Mexican manufacturing plants. * Anti-dumping measures, subsidies and taxes
are being reviewed and evaluated in the context of the General Agreement on Tariffs and Trade
(GATT) talks. * Mechanisms for direct foreign investment in Mexico. * Definitions of financial
services and insurance, and information exchange on restrictions applied to such services by the
three governments. * Examination of the US-Canadian trade agreement. * Regulation of intellectual
property rights, copyrights and patents. * Implementation and enforcement of the future trade
agreement. Nov. 20: According to an article published in the most recent issue of economic and
business affairs magazine Expansion, Mexican manufactures exporters are not competitive with US
and Canadian counterparts. Citing Banco de Mexico (central bank) statistics, Expansion pointed
out that in the first half of 1991, 45.7% of export income derived from only two sectors: petroleum
and automotives. The US$5.399 billion manufacturing sector trade deficit for the same period, up
16.7% over the first half of 1990, more than offset gains from increased export activity. In the North
American Free Trade Agreement (NAFTA) talks, Mexican negotiators had attempted to provide
adequate time for domestic industries to boost competitiveness by proposing a gradual tariff
reduction scheme which would phase out 7,618 tariffs over a period of eight years. The proposal
means that producers of about 60% of all US exports to Mexico would not benefit immediately after
NAFTA implementation. According to Expansion, Mexican businesspeople serving as advisers to
the government's negotiations team have asserted that tariff phase-out period for specific finished
goods must not be shorter than such period applied to inputs required in the manufacture of the
same products. Nov. 22: Fernando de Mateo, a member of Mexico's trade negotiations team, said
his government will propose liberalization of all services, including basic telecommunications,
radio and television transmissions, computer data handling and computations, and other value
added services. Only those services protected by the Constitution e.g., international satellite
communications, first class mail, telegraph and rail services would be excluded from liberalization
under the NAFTA. Nov. 23: According to Canadian Minister of Agriculture William McNight, at
present 80% of Mexican exports to Canada are not subject to tariffs. McNight dismissed the notion
that accord would have negative consequences for the Mexican economy. He added that Canadian
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producers of fruit, vegetables and flowers worry about NAFTA because Mexican counterparts
are highly competitive. Nov. 26: US Rep. Solomon Ortiz (D-TX), who was an early supporter of
agreement, said that during an election year such as 1992, and given economic recession, he could
no longer support the trade negotiations. Sen. Bob Graham (D-MT) reportedly advised President
Bush to exclude the issue of free trade with Mexico from the campaign agenda since it would tend
to focus debate on the poor state of the economy. Asked to comment on speculation that the White
House was considering postponement of the trade talks until after the November 1992 elections, a
Mexican source cited by Spanish news agency EFE confirmed that the Salinas government has not
received either officially or extra-officially any information from the Bush administration regarding a
postponement. "We're still working on the [treaty] drafts and we assume that the US administration
will keep its commitment," added the source. Dec. 2: US Sen. Max Baucus (D-MT) said that although
he is convinced the accord will result in net growth of employment opportunities in the US, during
times of recession issues such as free trade are politically unpopular. If the recession continues, said
the senator, the Bush administration is not likely to submit the treaty to Congress for ratification.
(Sources: El Financiero, 11/18/91; La Jornada, 11/18/91, 11/22/91; Spanish news service EFE, 11/26/91;
Notimex, 11/20/91, 11/23/91, 12/02/91)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 2 of 2

